Federal Parent Loan Program
Southwestern offers two types of parent loans for parents, the Federal PLUS loan parents and
the value added PACE loan for parents. Both loans are low-interest loans and are relatively easy
to receive. Because the loans are not guaranteed by the Federal Government, borrowers are
subject to a credit test. If the parent borrower does not pass the credit test, the student is eligible
to receive an additional guaranteed student loan .
•
•

PLUS Parent Loan
PACE Parent Loan

Parent Loans for Undergraduate Students (PLUS)

A parent or legal guardian may borrow up to the difference between the student's financial aid
budget and the student's total financial aid received. Payment on these low-interest loans begins
approximately 30 days after the second disbursement of the loan (typically late February or early
March of the student's academic year).
Application for the loan is easy. Simply choose a lender from our preferred lender list and
complete a Master Promissory Note online. You may also request a paper copy of the PLUS
Master Promissory Note by contacting the Office of Financial Aid.
Once the promissory note has been received and officially accepted, the funds will be applied
electronically to the students account in two separate payments. If the loan creates an excess or
credit balance, any refund will be distributed according to the parent's instructions. If there are no
instructions, the refund will be mailed to the parent borrower.
For more information on the Federal PLUS program, visit "The Student Guide" online.
Southwestern's Value-Added PACE Loan Program

This loan is, in essence, a PLUS Parent Loan with a couple of additional features added by
Southwestern College. For a parent to qualify to receive this loan, the student must additionally
have a minimum 3.0 GPA in high school and a minimum 21 composite ACT score or a minimum
1010 total SAT score. If the student is transferring from another college, the student must have
a minimum cumulative GPA of 3.5.
The added benefits to this program are:
1. The college agrees to pay the accrued interest on the loan as long as the student is
enrolled in school.
2. If the parent borrows the same amount or less from year to year, the fixed payment plan
allows for a stable monthly payment over the course of four years of study. It also allows
for the rapid reduction of loan principal while your student is still in school.
3. Borrower benefits in the form of interest rate reductions are also available from the
lending partner, Education Investment Company (Ed-Invest).
o
o

2.0% interest rate reduction after making 48 consecutive, on-time payments.
0.25% immediate interest rate reduction for making auto-debit payments from a
bank account, according to the standard payment schedule.

Under this plan, there are two repayment options. The parent can decide to make payments
based on either schedule. The monthly payment amount depends on how much the parent
borrows and which payment schedule is chosen. The two payment options are outlined below:
Fixed Payments: A special feature of this plan is the ability to pay on a fixed monthly payment
schedule, based on the highest loan amount borrowed from year to year. This schedule is
beneficial for some families because it reduces the principle amount sooner, minimizes interest
charges, and stabilizes monthly payments during enrollment. If parents choose this option, it is
imperative that they: 1) mail the fixed payment amount that corresponds to your highest annual
loan principle amount (see chart below ), and 2) make consecutive monthly payments. This
payment option is voluntary and is not tied to receiving an annual interest subsidy from the
school. However, if this plan is chosen, the PACE loan will be virtually interest free while the
student is enrolled. If you find the higher payment unaffordable at any time, you have the
flexibility to pay the standard payment amount that the loan-servicing agent bills.
Fixed Payment Chart

Annual Loan
$2,500

Monthly Payment
$150.00

$2,501 to $5,000 $200.00
$5,001 to $7,500 $300.00
$7,501 to $10,000 $400.00
Standard Payments: This is a federally mandated minimum monthly payment schedule that has
lower monthly payments during the in-school period than does the fixed payment schedule.
Since the annual interest subsidy from Southwestern is calculated on the fixed schedule, the
lower monthly payments on the standard schedule will result in some of the interest on the loan
being incurred by the parent. Southwestern will pay interest as if you are paying the fixed
payment option until an annual limit is reached. SallieMae will automatically bill you with this
payment plan in mind.

